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Dollar System
	United States’ remaining a reserve for the world is advantageous since it supported by the worldwide trade in crude oil. The US dollar is a de facto currency that relies on oil imports all over the world. In this regard, oil sales worldwide are dominated by the US dollar. Therefore, countries are forced to keep large amounts of stockpiles of dollars to sustain importation of oil. Consequently, there is always a huge demand for US dollars and translates into a substantial value for our currency regardless of the economic conditions. The government also benefits since it can raise revenue by issuing bonds at low-interest rates than when under normal currency conditions. Besides, the government can also bridge budget deficits sustainably than other major world economies. In theory, the goods imported into the US will be relatively cheap and impacts positively on the domestic markets. 

 A strong dollar is good for US individuals since it makes travelling abroad cheaper. In this regard, persons have high purchasing powers when they are overseas since a strong dollar does not significantly impact the economies of foreign countries. Besides, imports become cheaper, and US citizens can purchase luxury products such as cars at cheaper prices. Consequently, persons will have more disposable income that translates to high standards of living. Therefore, US citizens can buy more products for less money. However strong dollar is disadvantageous for businesses operating in foreign countries since their profit margins are likely to reduce (Burden, 2017). Multinationals make most of their sales overseas, and when the dollar is strong compared to the currencies of the foreign countries, profits accrued are reduced. Consequently, the US's multinational do not compete favorably in the global market.

	Moreover, a strong dollar considerably impacts on the balance of payment since there is a deficit since imports become more than the exports. In this regard, exporters are affected since it becomes expensive to export goods to other countries (Burden, 2017). Buyers in international markets are looking to buy cheaper products that are provided by other wild major economies such as China. Consequently, reduced sales lead to a decline in the economy which is not good for the US. Also, increased imports can lead to damping in the American markets that can affect the domestic markets. Increase in the supply of foreign goods causes domestic prices to decline rapidly and US citizens are likely to purchase cheaper foreign products. Unless the government imposes protectionist policies, the US’s economy remains at risk. 
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